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INDEPENDENT AUDITORS' REPORT

To the Members of
United Way of Perth - Huron
Stratford, Ontario

Qualified Opinion

We have audited the financial statements of United Way of Perth - Huron, which comprise
the balance sheet as at March 31, 2025 and the statements of operations, fund balances and cash
flows for the year then ended and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements present fairly, in all material respects, the
financial position of United Way of Perth - Huron as at March 31, 2025 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of United Way of
Perth - Huron in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada and we have fulfilled our other ethical responsibilities in accordance
with those requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

In common with many not-for-profit organizations, the organization derives cash revenue, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the organization
and we were not able to determine whether any adjustments might be necessary to revenue, excess of
revenue over expenditures and cash flows from operations for the years ended March 31, 2025 and
2024, current assets as at March 31, 2025 and 2024 and fund balances as at March 31 for both the
2025 and 2024 year ends. Our audit opinion on the financial statements for the year ended March 31,
2024 was modified accordingly because of the possible effects of this limitation in scope.



INDEPENDENT AUDITORS' REPORT - continued

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations and for
such internal control as management determincs is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the entity,
cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. As part of
an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

(d) Conclude on the appropriateness of the entity’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the entity to cease to continue as
a going concern.



INDEPENDENT AUDITORS' REPORT - continued

(e) Evaluate the overall presentation. structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Professional Corporation
Chartered Professional Accountants
Authorized to practise public accounting by
the Chartered Professional Accountants of Ontario
Stratford, Ontario
June 10, 2025
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1.

United Way of Perth - Huron
Notes to the Financial Statements
For the year ended March 31, 2025

Purpose of the Organization

The United Way of Perth - Huron is a not-for-profit organization and a registered charity under the

Income Tax Act and, as such, is not subject to income tax and may issue income tax receipts to donors. United
Way of Perth - Huron's mission is to improve lives and build community by engaging individuals and mobilizing
collective action with the vision of a better life for everyone in our communities.

Fund Accounting

(a)

()

(d)

The organization uses fund accounting. The purpose of each fund is as follows:

General Fund - Operating
To administer program delivery and administrative activities. This fund reports unrestricted
resources except for internal restrictions as outlined in Note 12.

Urgent Needs Fund
To meet urgent needs of low-income individuals and to meet emergent needs of organizations
between allocation cycles. This fund is available by special application when a need becomes significant.

Capital Asset Fund
To report the assets, liabilities, revenues and expenditures related to the organization's property,
plant and equipment.

Endowment Fund
To report resources contributed under endowment restriction.

Summary of Significant Accounting Policies

These financial statements have been prepared from information available within the guidelines of

Canadian accounting standards for not-for-profit organizations summarized below:

(a)

Revenue Recognition

Pledges made by donors are included in income in the year in which the pledge is made. An
allowance is made against prior year pledges based on estimated collectibility. After two years,
uncollected pledges receivable are written off.

Government grants and subsidies are recognized as revenue when the issuer has confirmed that the
funding criteria has been met and the amount is reasonably determinable.

Restricted contributions for the purchase of assets that will not be amortized and for which a
restricted fund does not exist are recognized as direct increases to the restricted surplus in the General
Fund.

Restricted contributions for the purchase of property, plant and equipment that will be amortized is
deferred and recognized as revenue on the same basis as the amortization expense related to the acquired
assets.

Use of Estimates

Preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires the Board to make estimates and assumptions that could affect amounts
reported as assets, liabilities, revenues and expenses. Due to measurement uncertainty, results could
differ from those estimates.




United Way of Perth - Huron
Notes to the Financial Statements
For the year ended March 31, 2025

Summary of Significant Accounting Policies (continued)

(c) Financial Instruments
Financial instruments are items which are cash, rights to receive cash or obligations to pay cash ata
future date. Unless otherwise noted, it is the Board's opinion that the organization is not exposed to
significant interest, currency or credit risks arising from financial instruments. The fair value of these
instruments approximate their carrying value.

Amortization
Amortization of property, plant and equipment is calculated using the declining-balance method at
the rates reflected in the accompanying schedule of property, plant and equipment and amortization.

Contributed Services
Volunteers contribute significant hours to the organization annually. Because of the difficulty of
determining their fair value, contributed services are not recognized in the financial statements.

Investments
Investments in GIC's are reported at cost plus accrued interest which is representative of fair market
value.

Short-Term Investments and Accrued Interest

The organization invests endowment contributions in guaranteed investment certificates. Interest on the
investments is receivable at maturity. The interest earned on the investments is receivable by the general fund and
when received is used in operations. These investment holdings at year end are as follows:

Total Total
2025 2024
Short-Term Investments

Guaranteed Investment Certificates at Market Value S 140,997 $ 136376

Pledges Receivable
Pledges receivable are comprised of the following:

Current Prior Total Total
Year Year 2025 2024
Campaign  Campaign

Pledges outstanding $ 1,188,836 $ 26,967 S$ 1,215803 § 1,098,662
Allowance for collection
losses (Note 3(a)) 96.208 26,967 123.175 153.867

S_1,092.628 S___ - S__1,092.628 §_ 944,795




