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INDEPENDENT AUDITORS' REPORT

To the Members of
United Way of Perth - Huron
Stratford, Ontario

Qualified Opinion

We have audited the financial statements of United Way of Perth - Huron, which comprise

the balance sheet as at March 31, 2025 and the statements of operations, firnd balances and cash

florvs for the year then ended and notes to the financial statements, including a summary ofsignificant
accounting policies.

In our opinion, except for the possible effects ofthe matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements present fairly, in all material respects, the

financial position of United Way of Perth - Huron as at March 31, 2025 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting

standards for not-for-profit organ izations.

Basis for Qualified Opinion

We conducted our audit in accordance rvith Canadian generally accepted auditing standards.

Our responsibilities under those standards are lurther described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of United Way of
Perth - Huron in accordance with the ethical requirements that are relevant to our audit of the

financial statements in Canada and we have fi:lfilled our other ethical responsibilities in accordance

with those requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our qualified opinion.

ln common with many not-for-profit organizations, the organization derives cash revenue, the

completeness of which is not susceptible to satisfactory audit verification. Accordingly, our

verification of these revenues was limited to the amounts recorded in the records of the organization
and we were not able to determine whether any adjustments might be necessary to revenue, excess of
revenue over expenditures and cash flows from operations for the years ended March 31,2025 and

2024, current assets as at March 31, 2025 and 2024 and fund balances as at March 3 I for both the

2025 and 2024 year ends. Our audit opinion on the financial statements for the year ended March 3 I ,

2024 was modified accordingly because ofthe possible effects of this limitation in scope.

STRATT'ORD

LONDON
FAX
ST, MARYS
FAX

CHARTERED PROFESSIONAL ACCOUNTANTS
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INDEPENDENT AUDITORS' REPORT - continued

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with Canadian accounting standards for not-for-profit organizations and for
such intemal control as management determincs is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, rnanagement is responsible for assessing the entity's

ability to continue as a going concem, disclosing, as applicable, ma$ers related to going concem and

using the going concern basis of accounting unless management either intends to liquidate the entity,

cease operations or has no realistic altemative btrt to do so.

Those charged with govemance are responsible for overseeing the entity's financial reporting

process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a

whole, are free from material misstatement, whether due to fraud or error, and to issue an auditors'

report that includes our opinion. Reasonable assurance is a high level of assurance,.but is not a

g;arantee that an audit conducted in accordance with Canadian generally accepted auditing standards

i"ill ul*uyr detect a material misstatement when it exists. Misstatements can arise from fraud or error

and are clnsidered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements. As part of
an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

(a) Identif, and assess the risks ofmaterial misstatement ofthe financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error as fraud may involve collusion, forgery, intentional omissions,

misrepresentations or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness ofthe entity's intemal control'

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

(d) Conclude on the appropriateness of the entity's use of the going concem basis of
accounting and, based on the audir evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the entity's

ability to continue as a going concem. If we conclude that a material uncertainty exists,

we aie required to draw attention in our auditors' report to the related disclosures in the

financial statements or if such disclosures are inadequate, to modifu our opinion Our

conclusions are based on the audil evidence obtained up to the date of our auditors'

repOrt. However, future events or conditions may cause the entity to cease to continue as

a going concern.
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INDEPENDENT AUDITORS' REPORT - continued

(e) Evaluate the overall presentation. structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged u ith govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identiS during our audit.

c
fessional Corporation

Chartered Professional Accountants
Authorized lo praclise public dccounting b!
the Chartered Professionql Accountqnts of Ontario

Stratford, Ontario
June 10, 2025
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United Way of Perth - Huron
Notes to the Financial Statements
For the year ended March 31.2025

l Purpose of the Organization

The United Way of Perth - Huron is a not-for-profit organization and a registered charity under the
Income Tax Act and, as such, is not subject to income tax and may issue income tax receipts to donors. United
Way of Perth - Huron's mission is to improve lives and build community by engaging individuals and mobilizing
collective action with the vision of a better life for everyone in our communities.

2. Fund Accounting

The organization uses fund accounting. The purpose ofeach fund is as follows:

(a) General Fund - Operating
To administer program delivery and administrative activities. This fund reports unrestricted

resources except for intemal restrictions as outlined in Note 12.

(b) Urgent Needs Fund
To meet urgent needs of low-income individuals and to meet emergent needs of organizations

between allocation cycles. This fund is available by special application when a need becomes significant.

(c) Capital Asset Fund
To report the assets, liabilities, revenues and expenditures related to the organization's property,

plant and equipment.

(d) Endowment Fund
To report resources contributed under endowment restriction.

3, Summary of Significant Accounting Policies

These financial statements have been prepared from information available within the guidelines of
Canadian accounting standards for not-for-profit organizations summarized below:

(a) RevenueRecognition
Pledges made by donors are included in income in the year in which the pledge is made. An

allowance is made against prior year pledges based on estimated collectibility. After two years,

uncollected pledges receivable are written off.

Government grants and subsidies are recognized as revenue when the issuer has confirmed that the

funding criteria has been met and the amount is reasonably determinable.

Restricted contributions for the purchase of assets that will not be amortized and for which a

restricted fund does not exist are recognized as direct increases to the restricted surplus in the General

Fund.

Restricted contributions for the purchase of property, plant and equipment that will be amortized is

deferred and recognized as revenue on the same basis as the amortization expense related to the acquired

assets.

(b) Use of Estimates
Preparation of financial statements in conformity with Canadian accounting standards for not-for-

profit organizations requires the Board to make estimates and assumptions that could affect amounts

reported as assets, liabilities, revenues and expenses. Due to measurement uncertainty, results could

differ from those estimates.

t7



United Way of Perth - Huron
Notes to the Financial Statements
For the year ended March 31.2025

3. Summary of Significant Accounting Policies (continued)

(c) Financiallnstruments
Financial instruments are items which ale cash, rights to receive cash or obligations to pay cash at a

future date. Unless otherwise noted, it is the Board's opinion that the organization is not exposed to
significant interest, currency or credit risks arising from financial instruments. The fair value of these
instruments approximate their carrying value.

(d) Amortization
Amortization of property, plant and equipment is calculated using the declining-balance method at

the rates reflected in the accompanying schedule of property, plant and equipment and amortization.

(e) ContributedServices
Volunteers contribute significant hours to the organization annually. Because of the difliculty of

determining their fair value, contributed services are not recognized in the financial statements.

(f) Investments
Investments in GIC's are reported at cost plus accrued interest which is representative of fair market

value.

Short-Term Investments

Guaranteed Investment Certificates at Market Value $ l{0.997 $ 136.376

5. Pledges Receivable

Pledges receivable are comprised of the following:

Current Prior
Year Year

Campaign Campaign

Pledges outstanding
Allowance for collection

losses (Note 3(a))

s 1,188,836 S 26,967 $ 1,21s,803

96.20lJ 26,967

s__l_o92J2E s $ 1.092.628

Total
2025

I 3.t 75

Total
2024

$ r,098,662

1s3.867

$ 944.795

l8

4. Short-Term Investments and Accrued Interest

The organization invests endowment contributions in guaranteed investment certificates. [nterest on the
investments is receivable at maturity. The interest eamed on the investments is receivable by the general fund and
when received is used in operations. These investment holdings at year end are as follows:

Total Total
202s 2024



United Way of Perth - Huron
Notes to the Financial Statements
For the vear ended March 31,2025

6. Interfund Balances

In fiscal year 2003, the Endowment Fund advanced funds to the Capital Fund to facilitate the purchase of
"The United Centre" at 32-36 Erie Street, Stratford, Ontario. The repayable portion is S 209,507
(2024 - $ 209j07) and has no specific repayment terms. During the year, the Endowment Fund received

donations of $ 36,935 (2024 - $ 25,229). The total amount of donations payable to the Endowment Fund as at

March 3 l, 2025 is $ 36,935 (2024 - S 25,?29). Part of the capital portion ofthe Endowment Fund is restricted and

as at March 31,2025 was $ 478,782 (2024 -$ 443,245). Part ofthe capital portion ofthe Endowment Fund, is
received from small donations and is unrestricted and as at March 31, 2025 was $ 1,398 (2024 - $ nil). Income
generated on the capital may be used towards operating or capital expenditures at the discretion of the board of
directors and, therefore, is shown as income in the General Fund.

The organization transferred $ nil (2024 - $ 6,733) from the Ceneral Fund to the Urgent Needs Fund

during the year. Additionally, $ nil (2024 - $ nil) of the March 3 l, 2025 General Fund surplus was transferred to

the Capiral Asset Fund. Finally, $ 9,962 (2024 -$ nil) ofthe March 31,2025 restricted fund balance related to the

Capital Campaign Fund was transferred to the unrestricted fund balance.

2025 2024

Short-term deferred revenue

United Housing
General Fund
Social Research and Planning Council

Total

$ 39,230
82,468

3.482

s r25.180

$ 91,405
121,320

4.354

s 2t7.079

Long-term deferred revenue

United Housing $J{rZEZ $-?gill
Long{erm deferred revenue relates to the funding received for capital costs related to the various

United Housing building projects. These projects are expected to last for more than a year. As such, these projects

are recognized as long-term defened revenue.

t9

7. Line of Credit

The organization has a line of credit facility with a limit of $ 150,000, which is secured by the assets,

accounts receivable and inventory of United Way Perth - Huron. The line ofcredit bears interest at l%o above the

prime interest rate. As at March 31, 2025, the balance ofthis facility was $ nil (2024 - $ nil).

8. Deferred Revenue

The defened revenue represents funding received for specific expenses that have not yet been incurred.

Deferred revenue as at March 31, 2025 consists ofthe following:



United Way of Perth - Huron
Notes to the Financial Statements
For the year endcd March 31,2025

9, Allocations and Grants

As part of its mandate, the organization will disburse funds to Supported Partners as follows:

Supported Partners
2025 2024

s 1.137.168 $ 1.133.697

The above amount will be paid out in the next fiscal year. Of the amount above, $ 1,142'168

(2024 - S 1,039,038) has been expensed as Allocations in the Statement ofOperations. During the year,

$ nil (2024 - $ 24,659) was retumed to the organization/not paid out to the supported partner as the

supported partner did not require all of the funds to complete the project.

S 18,000 $
25,500
17,305

229,509
40,000

I I9,315
s2,839
49,600
73,257
47,000
29,000
32,572
7,500

86,000
2,000

l0,o0o
75,000
41,120
70,152
25,000
2s,000
40,363
2r,136

18,000
25,500
17,305

183,016
40,000

l r9,315
s2,839
49,600
73,257
47,000
29,000
11 <11

7,500
86,000

14,000
75,000
41,120
61,750
30,000
70,000
40,363
20.560

20

Impact Funding
Big Brothers Big Sisters Listow€l
Big Brothers Big Sisters South Bruce, North Huron
Big Brothers Big Sisters South Huron
Canadian Mental Health Association Huron Perth

Emily Murphy Centre
Family Services Pe(h-Huron
Huron County
Huron County Food Bank Distribution Centre
Huron Safe Homes for Youth
Huron Turning Point
Huron Women's Shelter
John Howard Society ofLondon & District
Living Wage Canada (formerly Ontario Living Wage Network)
Local Community Food Centre
Municipality of Huron East

Municipality of North Perth

Stratford/Perth Shelterl ink
Stratford Pride Community Centre
The Community Table
Town of St. Marys
United Housing
YMCA of Southwestem Ontario (Goderich)
YMCA of Three Rivers (formerly Stratford-Perth Family Y.M.C.A.)
Total Impact Funding Allocations



United Way of Perth - Huron
Notes to the Financial Statements
For the year ended March 31,2025

10, Programs, Designations and Youth Grants

Programs, designations and youth grants is comprised ofthe following:

2025

Salaries, wages and benefits
Community Services Recovery Fund (Note l7)
Designations out
Youth grants (recovered)
2l I Ontario
Other

Total

ll. Funds Held in Trust

Funds held in trusl were comprised ofthe following:

Mental Health & Addiction Promotional Fund
Volunteers in Perth

s 350,351
37

36,173

19,062
18.023

$ 423.646

2014

$ 37s,238
430,328

8,488
(2ss)

t7,152
14.889

$ 845.840

2025

s 5,108
578

$ 5.686

2024

S 5,108
578

$-LggE

12. Restricted Fund Balance

The surpluses generated by the Urgent Needs Fund and the Capital Campaign Fund and the land held for
development must be used for specific purposes and hence their use is restricted. As at March 31,2025, the
general restricted fund balance consisted ofthe follou ing:

2025

87,000

2024

2l

S

324,998
411,998
478,782
82.589

s 973.369

$ 87,000
9.962

324.998
421,960
443,245
l 19.595

s 984.800

General Fund
Capital Campaign Fund

Land Held For Development
Total General Fund
Endowment Fund
Urgent Needs Fund

Total Restricted Fund Balance



United Way of Perth - Huron
Notes to the Financial Statements
For the year endcd March 31 ,2025

13. Comparative Figures

Certain of the figures on the 2024 balance sheet and statement of fund balances and statement of
operations have been reclassified to conform to the 2025 financial statement presentation.

14. Other Assets - Land Held for Development

On June 14, 2022 the org nization received title, subject to certain conditions, of a parcel of land in the
Municipality of North Perth for the nominal consideration of $ 2. The conditions set out in the Agreement of
Purchase and Sale includes the stipulation that the property shall be used as intended or the Municipality ofNorth
Perth has the right to re-acquire the property. The property was appraised and the fair value was determined to be

$ 325,000. The nature of the acquired property represents land, its ultimate use is extemally restricted and it is
not directly related to the administrative operations o1'the organization. As such the transaction does not meet the

requirements of the organization's existing restricted funds. Accordingly, the difference between the

consideration paid for the property and it's estimated fair value is considered a restricted contribution and the
property has been recognized at it's fair value in the General Fund - Operating as a direct increase to the fund

balance.

In addition to the contributed land value ol'$ 325,000, legal and planning costs of $ 9,610 (2024 -

$ 26,240) were incurred resulting in land held for development ofS 361,717 (2024 - $ 352,107).

15. Other Assets - Real Estate Under Development

The organization is in the process of developing two additional housing projects for United Housing. The

first of these projects is Greenwood Court, Stratford, Ontario. Legal and planning costs of $ 6,281 (2024 - $ nil)
were incurred. The second of these projects is Avondale, Stratford, Ontario. Legal and planning costs of $ 805

(2024 - $ nil) were incuned. $ 2,205 of the 2024 balance is for legal and planning costs related to the building
acquired in 2025, 190 Main St, Listowel, Ontario.

16. Property, Plant and Equipment - 190 Main St' Listowel

On June 24, 2024, 190 Main Street West, I-istowel, Ontario was purchased with a promissory note

payable from the Municipality of North Perth. The main level ofthe building is commercial use and is rented out

to various tenants currently. The upper level of the building is currently being renovated into l0 residential

affordable housing units. As the commercial use portion of the building is ready for use, that portion is being

amortized. While under renovations, the residential units ofthe building will not be amortized.

17. Community Services Recovery Fund

The Community Services Recovery Fund is a $ 400 million inv€stment from the Govemment of Canada

to support charities and non-profits as they focus on how to adapt their organizations for pandemic recovery. The

Government of Canada delivered the Community Services Recovery Fund through three National Funders -

Canadian Red Cross, Community Foundations of Canada, and United Way Centraide Canada. The National

Funders distributed funding to eligible community service organizations, including charities, non-profits, and

Indigenous goveming bodies, providing services in communities across Canada.

)1
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